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SYLLABUS

AVM 2461 - Aviation Fiseal Management

g

all 2006
Cataloeg Course Description:

AVM 2401 AVIATION FISCAL MANAGEMEN
management p f;; pﬁeg a an aviation industry
document agas , forec mg financing, asset man ageﬁs nt, and mergers. Spreadsheet,

ng, ent and Internet search software tools are used to prepare and
3&3%552{3 Ezﬂ&-ﬁaé f@p@r’. §; olve financial problems. ( 635

Introduces the student to basic financial management concepts with an emphasis on

application to the aviation indust } including airlines, airports, and general aviation
. Topics include time value of money, income statements, cash flow, balance

sheets, ratio analysis, forecast ?}gﬁ workin g capital, financing, asset management, capital

ing, rs. In conjunction with the concepts, students learn and use word
processing, spreadsheet, an 5; presentation software applications including advanced
*if%msiéaﬂg in MSWord, Excel, and PowerPoint to prepare and present financial reports and
papers and solve financia f% roblems. Students also make extensive use of the internet to
fﬁse&z‘s:h aviation corporations and obtain financial information.

CZ? "l

Lead Instructor:

D. F. Wilt, Ph.D., Associate Professor of Aeronautics.
Program Chairman:

JH. Cain, Ph.D3., Assistant Dean.
Text:

Block-Hirt, Foundations of Financial Management, current edition, Richard D. Irwin, Inc.

Enstructional Format:

Lecture,

AVMZ40ICL syliabus.doc 4/21/2006 2:03 PM
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Topical Content Classroom Hours

Introduction, business organization, and the ﬁﬂ&z{:i&i environment 3

of §E§E§?i£§‘éb@‘&*‘é€§ major air carriers, government-owned airports,

aircraft manufacturers, and other aviation-related businesses

Sﬁei’ study of accounting principles with ﬁm%h asis on the current 3

and fixed assets typical to aviation in &“ stries, and tax differences for

government-owned airports.

Financial analysis with emphasis on financial statements, the 4

information content conveyed by the 5§@femb§i“ aﬁé financial ratio

analysis.

The budget cycle and operating budget characteristics of a typical 2

airport, airline, or aviation business operation.

Financial budgeting and forecasting using pro forma statements and 4

ash budges with emphasis on the cyclic nature of the aviation

industry.

Operating and Financial leverage with an emphasis on the airline 3

industry.

Cugﬁa budgeting techniques. Large investments of fixed capit a‘ are 4

magé by the airline industry and the managers of &;”psr{ requi

miliarization with net present value and internal rate of return

tec EL nigues.

Costofc gitaé W Gﬂxiﬂi capital, and utilization of these funds. 4

Sources o {:ap tal including Capital markets and common stock 4

financing available to the aviation industry

Sources of capital including Federal Grants and debt financing-- 4

general obligation and 1 ew@ﬂue bonds, and short term financing

Mergers, bankruptcy and bankruptey remedies and their impact on 4

the airline i ?ég,,us%?}f,

Financial risk, risk management and its importance on financial 4

decisions in & f“a‘?iﬁﬁmi‘éfé}: d mé&g‘{fﬁes

Examinations and critiques. 4
Total 47

Notable student reguirements or experiences:
H It
Students prepare budgets,
and balance sheets ust g_g Excel.
Students make extensive use of the internet to research aviation corporations and obtain

financial information.

Students research a publicly traded aviation corporation and prepare a professional-
quality report using ‘é‘% advanced functions in MSWord, and a professional quality
presentation using PowerPoint.

o
iy

24 Lsyllabus doc 4/21/2006 2:03 PM

@}
pit

s

AV i

¥

"
]

b



